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Investment in Energy Efficiency Spurs Minnesota Economy
Saint Paul (October 18, 2010) –   A recent study finds that the residential energy efficiency program Weatherization Assistance Program has a positive economic impact on Minnesota’s state economy - beyond the energy saved and clients served though the program. For every direct job funded by the federally funded Weatherization Assistance Program (WAP), another ¾ job is created within other industries in the state.
The University of Minnesota Extension concluded the study earlier this year.  Major findings of the analysis include:

· For every direct job created by WAP in Minnesota, another .77 job is generated in the state.

· For every dollar earned by a weatherization worker, an additional $0.86 is earned by workers in other state industries.

· Each dollar spent on weatherization measures generates an additional $1.09 of economic activity. 

The study, using IMPLAN, finds that the residential energy efficiency program Weatherization Assistance Program has a positive economic impact on Minnesota’s state economy - beyond the energy saved and clients served though the program.   Community Action Agencies run the majority of the 32 weatherization programs in Minnesota.  
Using American Recovery and Reinvestment Act of 2009 (ARRA) funds, these programs produced 495 WAP jobs statewide from April 2009 to June 2010.  As a result of ARRA funded WAP, an additional 380 jobs were indirectly generated in other industries in Minnesota during the same period.  Additionally, for every dollar earned by a weatherization worker, an additional $0.86, on average, is earned by workers in other industries.  

Job creation is only one by-product of the program.  For every one dollar spent on energy efficiency programs, an additional $1.09 of economic activity is created in the state.  Between April 2009 and June 2010, WAP spent roughly $27.8 million on various weatherization measures.  This spending on energy efficiency programs during this same time period spurred an additional $30.3 million of economic activity in the state. 
Minnesota received $132 million dollars from ARRA for the Weatherization program.  As of June 30, 2010, the 6,519 units have been weatherized, including 959 rental units.  Due to Minnesota’s nationally recognized success at implementing weatherization, the state was awarded a bonus $6 million grant from the USDOE for additional weatherization measures.
"We see that clients have more energy efficient, safer homes.  And we know that results in more money for them to pay their bills.  But we also know that extra money allows them to buy their kids clothes and cover other expenses.  That impact is not as visible,” said Scott Zahorik, Chair of the Minnesota Weatherization Advisory Group. He went on to say, “This report helps quantify that benefit to our communities.”
In order to quantify the economic impact of weatherization programs, UMN Extension researchers traced the flow of dollars and quantified the economic effects of spending for a specific activity.  The impact varies by region and weatherization activity, but on average the program creates one additional dollar of economic output with every dollar of spending.  This is likely due to the facts that there are many manufacturers and suppliers of weatherization products in the state and a well-placed network of weatherization agencies.

Community Action Agencies in Minnesota provides direct services to low-income families through their Community Engagement, Energy Assistance, Energy Conservation, Head Start and Early Head Start programs. Community Action Partnership was established in 1965 as a program of the War on Poverty. The mission of Community Action is to mobilize community resources to reduce poverty. For more information, visit www.MinnCAP.org or call 651-645-7425. 
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